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aifiuce Lthe adjustment with respect to any item if he finds that jt would have been practi-
le to have obtained a firm Quotation therefor at an earlier date, prac
(c) SUBCONTRACTS ON Apyustep PRICE Basis.  If the contractor shall have obtained
advance the written approval of the Secretary of the Navy or the Chief of the Bureau
‘Bhips as his duly authorized representative, he may enter into 5 subcontract on a cost-
a~fixed-fee basis, on a brice-adjustment basisg substantially similage to the provisions of
(a) and (h) of this article, ur on such other basis as may be approved. With
4 8pproval the contractor may, in computing the adjustments under this article, include
-expenditures of such subcontractor for direct and indirect plant labor and the aggre-
2 amount of the firm accepted quotations for materialg received by such subcontractor as
h the operation of such subcontractor were consolidated with that of the shipbuilder,
such event all materialg covered by such adjustment delivered by the subcontractor
e contractor shall be excluded in computing the materialg adjustment under para-
SIL;I) of this article: Provided, That no subcontracts on Wwhich adjustments are made
this paragraph shall be included in making adjustments under paragraph (b) of
further, That no adjustments shall be made by the Department in
ount with the contractor by reason of g subcontract under this paragraph unless the
or shows that it hag made adjustment in like amount in its account with suc
Sntractor: ; i )

8o aote fo

(d) Paents fr increases in contract price, resulting from the above, will be de-
until preliminary settlement: Provided, however, That the Secretary of the Navy
ugke partial payments on account of such increases as may accrue £rom timo to time
to such requiremeonts as a condition precedent to such payments as he may prescribe.
¢)-The Secretary of the Navy reserves the right to substitute for the Labor Index or
terials Index any other method or index should it appear at any time, in the judg-
* the Secretary of the Navy, that the specified indices do not reflect eqqﬂﬂblyr ﬁhg
or decreases in costs of material or labor under the contract: Provided, Tha
ta Tor the net Taiuay :gpom “t'§° ?;d f‘;’ ﬂr:eaggo?g:%? E}?:nges in la r%r mate-
n amounts, if any, o
ats at;dfotll'x;h c%:gacggmll be bound by the findings of such board upon approval
by the Secretary of the Navy,
H neerning the determination of cost and maintenance
) d ﬁg‘l:g;vri:g: ar?lvli): g;:)lf:able to agch subcontracts, in the event that tibe Depart-
autho the contractor to place subcontracts for any materials, equ pment, or
‘on a cost-plus-a-fixed-fee basis. fon Board | al accordance with the
term nsation Board in general ac
: ?23 ﬁgﬁﬁnigzﬁ{stﬁ %:orﬂx in uf\eth Reﬁtlatk?‘;; gnt:tmml (b% tgem
me the Secre of the Navy A . D, .
; tan'dhmpg\;gdu?g accurate at:orgunta and records appertaining g: th:o p&:'-
ntmct,andsuchawountsandrworduhallbeopenatallt‘ o8 ci
Statements and returns relative to expenditures shal
resentatives, od from
directed by the Department. All information obtain rom the
accounts and records will be treated as cg:fﬂdential. tia, the Sereary
rests of the National Defonso so requ
mnﬁ{ﬂ(}x m&?ﬁm the contractor, modify this contract to & cost-plus-a-
form of contract.
ll.‘The contractor hercby expressly agrees to comply, dzifrlnrggh tg? ;;;gi‘o% r§-
’ -1aw, with the provisions of Section 8 of the Act approved Ma: X Code tithe
‘ 84. sec. 496), as amended by the Acts a roved June 25, 1936 (d Yo ! o
2 Sup. 1), April 8, 192% ﬂl‘ubllc. 0. 18, 76th Conga)‘, an!
9& 671‘.’.7&!1 'Con::.). and regulations {ssued in pursuance thercof. e b
18. The following changes were made in the contract before it was signed by
below:
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IN wrnmsa WHEREOF, the parties hareto have executed this contract as of the day and
year first above written, .
THE UNITED STATES OF AHERJCA,
/8/ ¥.B.idoodson . By... /a/.James Forrestal
: Judge Advocate General, Seeretary of the Navy. .

Asto James Forrestal

hoting  Secretary of the Navy: FEDERAL_SHIPBUILDING & DRY. DOCK_CO

Contractor. .

BY oo /8L Jun Ko Kazndorf. .

President

CWwinew adirew)

Two witnesses:

....Zsl.;.ﬁ*CAHanaan“.....‘.... R

S8 BC EYer
I .. LT MeWslldems. s COTLify that T am the '/:""*'
,Aas.t-ﬂacnataw.

wromereneemee OF the corporation named as contractor herein; that

~-L.H.Kor i

orndopff . ... -+ Who signed this contract on behalf of the
contractor was then
duly signed for and

........ Er‘eﬁiden.t..,.‘...,..,‘. of said corporation: that this contract was
Is within the scope o

ir id corporati i
fX. behalf of said corporation by anthority of its govorning hody and
its corpurate powers,

_/8/ J.J ¥cwilliams
[CORPORATE SEar] |




~

Gy FIXED FPRICE ADJUSTE
S rou.mlmnmrgmx.

GENERAL PROVISIONS

I\S

urpose of these General Provisions j

~ A )y : 1s to supplement th i 1

..... e px;ii g’fx;l:l ﬁldgitget;t C}io:uses form of contract for theac%lz?:f::cﬁo%zﬁ vyalDﬁput‘
—h , [ [ act. The bidder recexying the award and entering insiz co‘ilet,i:'s:(l:i

¢ 2. Noinadvertent omission in the plans or speciﬁcatiolim:xmga?&n '::r:; ttl?iz B}epimrtn,engg
A v e object and int, T
ting thereto shall operate to the disadvantage of the De;ﬁt(ge?z I;l:(fs a?:;d&%iagﬁ{?;?sg

th ; :

& :t:;%rulfrnicﬁsil cltgi rc:n;act it shall be supplied, performed, and observed satisfactorily b

oo Breiy 1 € conﬁdeiagiz gxgat;%mgi:nsptmn by reason of, or for, or on account of zuc 1
nt inclusion in the plans and spoeiﬁoagona o?i:ﬂeetss ; f :g})ecw:x;.e ‘rovisiogalxl‘{iz:u%:elsggg;

carry this contract into full and complete effect shall operate to the disadvantage of the

% pntractor.
; in information of a character that cannot be made

i

3. (a) The plans and specifications conta
ic without detritnent to the Govornment's interests
X ! and th i
‘Zztﬁl;e E:\:g:%?j kl)) ;h}? A::nj{x;%c&) %‘:: pll]azs gd fsr)ecilx';.:gut.ions f%}; fﬁg :,0 be ;;:eace(i :2 I:zn‘fxitgﬁg;
; 1 ish Acts of interference wi i i
By e s Conpett e thiad S Rkl B
: o Uni tates, and for Other Pu ’
917 (50 U. 8. C. 31-32), Ttis the purpose of this c¢ ibi contraeton from !
. : . : tract to prohibit the contractor { i
any infarmation whatsoever concorning tho vggglol/vcssulnp to Sere pamomron dirulg-
1 1 unauthorized -
arly to those not citizens of the Umt,eg E;»tntcs, including the divulging'gf f:;:::gcntgmﬁc
0

ata upon which the machinery of the vessel/vessels or other
oy 38ol/v appurtenances are
d‘m purpose of obtaining plans or technical information in coggection with det:iol g:s?;;i ﬁ)ﬁ
oroign source. Attention is also invited by the Department to the provisions of the Act
, .ﬁ:ﬁ rf:gh'l l::i?:g(g?e% fﬁt r? :és),hns t{:uppllt:;nez;(wllby Fixecutive Order 8381, dated March
' 0 a i ili
onél)v%}rlxsmuations ‘%?qui xgmon‘z. graphs, sketches, or maps of vital military and naval
o contractor will employ no alien on the work of proparing plans, the ac

ilding the vessel/vessels, and the running of the trials, unlgso mmr:y of th:ulﬁ:'; :)1‘1:1{
¥o his consent expressly in wntmgto tho employment of aliens specifically named ; punuant to
110 provisions of the Act approved Juno 28, 1940 (Public No. 671, 76th Cong.), no aliens shall be
mitted to havo access to tho plans or specifications of the vessel/vessels or the work under this
ntract or Lo participate in the trials unleas the written consent of the Secre of the Navy has
4 beon obtained d' and the contractor in cach subcontract relating to the work covered by this
ot will include & provision by which the subcontractor shall agroe not to employ any sliens
ARy position ngml; such aliens access to the "ghm and specifications or to the worg o{ amembling
;eneltu & wholo or any major portion thereof, unless the SBecretary of the Navy shall give
= (¢) (1) The contractor will immediately submit a confidential report to the Department
er, for any causo, it has reason to believo that an active of espionage or sabotage
at tho plant, factory, or sito of the work and/or materials covered by this contract. Such
shall contain complete information relative to the ressons which causa the contractor to

grehemive of such danger,
The contractor will, whenever directed by the Do;rmnant, report to the Department
mship, tho country of birth, or tho alicn status of any or all of his employecs at the
tof the contractor. .
-(8) The contractor will refrain from employing, or, if already employing, will forthwith
dlmm emnployment and exclude from tho plant of the contractor any person or pnons

(4) The contractor will include in all subcontracts a provision which will mnke the require-
of this National Defense Clauss applicable to all subcontractors. who do any part of the
or furnish any part of tho materinls used in the performance of this contract.
d) In addition to the ordinary precautions heretofors adopted by the contractor for the
ding and protoction of ita plant and work, the contractor shall provide such additional
kstchmen and devices for tho protoction of its plant and property and tho work in proces fos
Departuent agninst espionage, acts of war, and acts of enemy aliens as may be required
o Socretary :‘; the Navy. Tho additional cost thereof shall be troated as & change under

oontract, .
n(a) Within ¥TWQ, §2) months after the date of this contract the cantractor will

nish to tho Suporvisur of Shipbuilding a schedule of hull and annor and other ordoance
ns and n schedule of engineering plans proposed for the coustruction of tha vessd/vesscls.
schodules shall include for each plan the contractor's number, the title, and the prospective

of its subminsion {;o the Supmiw‘.; of Slgpl_aailgmg. q Such :chcdu!est-hnlla;o et'in gr:gx
A i may bo nccessary and resubmitted, and in any case, & -(8)... h
o w:u(?‘l;l,'i:; thuyeomuUOUmX?poriod, corrected or modiﬁedywl\odu!oo shall be resuhmitted
he Departmant,
5:{0) In caso the Dopartment, pursuant to the provisions of this contract, shall cause snother
trastor to furnish to tho contractor copies of plans, booklets, matenal schedules, material

srs, lists, olo., neithor the obli&ntion of tha other contractor to furnish sauch plaas, ete, nor
y furnishing thoreof by the oth

or conteactor ﬁhg:l c:pmsl} y or lr':’plio:ny inﬁludn (ni) any
aty that such plans, otc., will bo mado availablo to tho contractor st any time or in tny
o I{r ordor, or ’(?1:) m'|y other gunranty or warranty by such other contractor, except that
plans, ete., ure correct copios of the plans, ote., for a vossel constructed or 1o be constricted
such other contractor, or (cs any liconso for the use of any patented articlo or invention shown
ted in snld plans, ete.
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: i anti nctor w%
t will bo submitted by the contr <3
iri rovalof the Departmen spartment will prompté
D ("Zx 1»1,':{‘:fr:}?x‘:;ﬂxll;.“'.:}:ﬁf‘[ﬁ«y ahall hava h(‘l\l; prol[::\r!;filxlu‘:n'i(!lwﬁl(t? ”ll?cr{:r;)rl:::; o e cm\trnggg
Sparithe Y contracter, Inrotu et ieations thorgs
e e o o el el o v o oo ot
the Departmen ) r will promptly make ’
acceplablo to the mntmct(;;, ‘;,?:({lik::jo::rﬁﬁi(y)vgv‘d 'l" e -‘i‘(\"r“\“.:”l'ulz“’:‘((’ml"m“”” Iy upon
??cii?Zirlfcr\‘r:(‘\‘;!txlnﬁi?,)iq?:rtmont will act on itl and ”"il;;{)l!‘u:t);(zl:iii(('::iil&‘ll(fl .~h‘nll furnis_h or o
‘ l(( In enso the l)nl‘““m“":‘("rm;::;:;‘:,}op%;::;‘,ni::)oklotﬂ, matoerial uchmfulusl, x;lmtnx;u;jcu;cémg
i o i Gt o U vty Do safl ot b
sla, vla, he: . r 10 J
any duly' 1o roviow such CUP;N, O“l"}:f‘f:"s ?;c;ucpl:‘:opiog of plana, ete., make all changes thergds
O o Ol)v‘o?\tlioda and facilitics in uso at the plant of the con t,rnlr-tor a
noceasary to adapt them to the m 3 visor of Shipbuilding for appra val,
shall refer its corrostions andios clmng("s l“: :hcub(li{i)g;‘tho contractor to pl'rform nny onc or mess
(€) Tho Departinent reservos tho right to roq 1dition to thosa relating to the working
of the fol]owinsf e L ik aro o 'lf)i?:c':c.uiunx‘m :'oquiro to bo furnished by the contracters
finished Pll*‘“'-, ;m)kl('w. (}w"zrgt-lc(l‘lo:;.t‘:n‘c!:m a8 may be denignated by the l)r\;u\rtniwnt el
() Furnieh Lo sueh ok booklots srial schedules, and matorial orders,
4 corki i ots, material sche )
Suples of v«orll;mg :?ud mu?g:dco,gga'su‘clin versels similar thereto (ns a matter of arrangem
gt?‘ o ntllaycor(:t.?nctom fxynd at the cost of roproduction) whick shall have been prepared by :
cﬁn‘t“:“a@c‘:or“ior use in constructing the vossel/vessols under this contract. : ¢ on it me 2t
(1) Furnigh to the Supervisor of Shipbuilding, for such use by the Depurtinen .
i art or all of thoe following itcma: ) . )
dmr:&)a&,\opor moro blueprints of ‘emh plan applicable to tho vesscl prepared or purchased !‘
i i v ves vosols, . )
use in m’(g:\tﬂ{"s‘ég%l.‘,"tr:m‘cnd one chccklll)luoprla'nt of cach plan propared or purchimsed by .
in constructing the veasol/vesaols, . . , . :
eonua;:t?}- fl):m‘f:aolm aro mada i’:; an approved plan of which & “See-B" tracing or n I;S:oprm
wlready has been furnishoed, 8 “Sco-I1” Lracing or a hluugrmt of tho }»luu_ as altered, or o descr
tion inywﬁting of the ;Zbcrétion. a8 dotermined by the Supervivor o Shipbuilding. ich shal
(d) Ono copy of each material achodulo and materiul pnlexi, exclumlv/*o of {mces, which s .
ave been prepared by the contractor for uso in construeting the vease [vessels. hﬁ
b () \Vﬂhig ..... y ..... . months aftor the dato of this contract, “See-B” tracinga of plang
owing the outline dimensions, foundation seat; » and locations of pipe connections in ut%{}:
of the following units to ba ins!ql!w! on the vessel/veasels: P
1 'Blu'%a service turbine-driven gonerators.
2) All Dieecl-driven generators,
3) Ship's service generator switchboard and voliage regulatore.
4) Forced-draft blowers.
(6) All pups,
&0 All air comprossors, . . . 4
"he furnishing of all such blueprints, ¢ Seo-B" tracings, malerial schedules, and mate
ordmquuir:hd m‘i)e Igmi:ll:od in accordance with the provisions of this paragraph (£2), will b
treated as a chango under this contract,
(C) Assemble and deliver to tho Department, when tho vessel des;

is completed, any part or all of the following reluting thereto, w
othor vessels:

Tre Contr
S cosy of &
£usts, and
@ ﬁ%‘ i con

gnated by the Department

hich aro for uso in constructing
(a) A reproduced tracing of each of the working plans, corrected to show all changes made
during tho construction period.  An index in conveniont form showing the order in which  the’
lans were required for use by the eontractor, shall bo furnished separatoly, The faired moldfy
ﬁm offsets shindl be included with such plaus.
§b§ A corrected copy of (Lo allownneo list, in form suitabloe for dy plicating, :
. {¢) One copy of each of the steol schedule sheots, showing all changes and corrections mad
during the gonstruction period, sufficiently legible to permit blueprinting. On such schedul
theets shall be listed all plates and shapes entering into the construction of the aforesaid vessel
whcté:;)r ﬁn mlllf o;‘lynrd schedules, L
ists of all materinl (other than those covered by syl aragraphs (8) and ( this paras
mﬁh (€)) used in the construction, equipping, and ou);ﬁuigg oxg tlio nf(oz A
shall be shown on such lists the i

item, suom : ; esaid vessel. There
J antity, namo of mam ime |
date of order to the dato of rece " if oty purer, i

i ) ipt, and tho date oy which su rial wasg | i
aforesuid vesscl or on which tho construction thereof had adv?ln‘::l(tdmtztz\fllxaolr:ﬁ,scgﬁﬁl’llx(;g'énbct?:
installed therein,  While it is desirnble that such listg be as inclusive gq Possible and cover mate
rial whether specially ordered by the contractor or taken from its stock or included in its requisis
tions for services, ote., such lists shall not be 50 complicated as to defent their purpuse of expedite
ing t'ho work of a building yard. Ono copy of each requisition and specifieation ! :rial have
ing b}()(.‘)(:lzl clmmctons%)xc? shall be furnished in addition to i oniormateria
e curve or tabulation by months of the total workine foro i
on th 1 nths of t & 10ree employed in the shops and
o :s 'nforesmd vessel, showing the distribution by trades and the split between mech anigs and
(f) A brief chronolo

N pal events during the constryeti i i ‘
opuon of the contractor, woul . ononsiruction period as, in the
Shision of U y d be of assistance to an inexporic

need organization in planning
The assembling and deliver

ey of such pringiy

the provisions of this parqer. ly of such plaas, lits schedules, ete., if required in necord s nee with
cithor the oiis Pt m.,tm’p 1 (0), will be treated a8 & chango undor thig contract :
o Rt o ey ot vt o, eyt
or (C) of this Artisle 4 10t the fumich o Co Tequired by the provisions oip aragraphs (A), (B), §
£ uttiishing or assem] i pressraphs (o), (B),
contracto . uIt g uing and delivery of o ore v
except tlné&i}}}\tgl' ::ep ::)Sxilytf) r m}plmdly inelado (a) any guaranty nrywuﬁ'rnrg:yax;tttll:: r:)(r)zft r[:&&)hre ‘
or the use of imy Putcntb conies of sucl, plans, ete, for the aforesnid veesd] g g1 oo licens
1S et - 10res 21l ny iy hicens
of this contrpet does, Lowey er give t;:l‘ g’;i:'}sl‘&""“(“" isted in said plang, efe Acceptance
. Ay \ v, ’ .
schecéul((-(sx,) oi(lif"s. l:su."letc.'j“r the construction of :th;:\vccr:g?;;-nt e use such plans, trooklots
. S aterial ueed in the construetio D
l‘i?!kntmm;lnp4<}mplo_vved In producing gyl "‘“U‘ri:\lﬂzfnthn vessol Vessels g the qualit v of the 1
o not otherwise desiznnted by the spccmmlion\') sl Vi of the vessed vy :
i P USPection, oxat vitiation, g

ed article or

i in the COnsin
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